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[Part  I]       To:     VSCTCB[i]. 


[3  groupa  unraoorarad]  HOMEE'alGOlimHii]  report  of  2nd  Stptncabar  (tha 
varbatia  quotations  from  th*  raport  ar*  In  inrertad  ocanaa): 


1 .       In  oonnaotion  with  tha  Ar^lo-Aawrican  aooncoio  talks  HOMBm  point*  out 
that  "in  th*  opinion  of  th*  sajority  of  th*  oetnbara  of  th*  flritieh  Goraraant 
the  fata  of  2TOLUCD  dapanda  alaoat  aotinly  on  AURIGA,     Tbay  oonaidar  that 
BHGLAHD  oan  ramain  a  strong  and  provparoua  pamr  if  aha  aaintalns  th*  voltawt 
of  bar  iwnorta  which  aha  oan  do  in  two  ways; 

1,       By  gatting  auppllaa  fro*  AKHIICA  gratia  by  UBCEEB[DBKXET](ili] 
or  otharai**. 

3*      By  restoring  bar  export*  to  tha  required  toIucm. 

Th*  isDAdiat*  aim  of  tha  British  Goveroant  sons lata  In 

[12  groups  unraoorered} 

will  b*  delayed  until  tha  and  of  th*  war  with  JAPAN  and  also  repairing 
pa  mission 
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[17  groups  unraoonrad] 

NABOB [ir]  to  Admit  Kra-hVtB&XESflUN*  ][t]  and  others  who  concentrate  on 

internal  politic*!  dif  flcultiea  .     In  negotiations  with  the  L£A£UB[LlU](Ti] 

the  British  will  advance  th*  following   argument*: 

(l6   gPOUpS    UDT*OOT*»d] 
ECLANB  and  eliminate  her  a*  an  econcaic  factor  but  this 

[39  grotp*  unrecoverable] 


ENGLAND, 
[Part  H] 


[70  groups  unracoTered]*  * 


2.        "The   quest  ion  as  to  whether  the   north-  western  and  southern  tones   of 
&ERKANY  will  be  occupied  reapeotiTaly  by  tho  British  or  tna  ABtrioan*  baa 
not  yet  been  decided  and  will  b*  disouased  by  CAPT!AIN[KAPITAK3[t11]  and 
BOJffl[Kj\BAN][vi±i]  at  their  meeting  which,   U  far  aa  I  know,  will  takw 
place  at  QUEBEC  about  9th  Sept  amber,     Basidas  tills  no  decision  has  been  taken 
on  two  fundamental  questions; 

1  #       la  it  desirable  to  attenpt  to  maintain  CrESllANY  on  a  moderately 
high  level  of  eccmio  stability  and  well-being  or  should  tha 
amies   of  occupation  let  her  starra  and  go  to  places? 

2.       la  it  daeirable  to  help  MfilttNY  to  main  a  single  administratiT* 
[2  groups  unreoorered]  or  should  the  armies  of  occupation  do  all 
they  oan  to  split  up  CERMAKY  into   separate  etatae?* 

Citing  th«  3CTANC[ix]  documents  which  you  know  of,  H.  [&.][*]  sophealsaa 
that  tha  plana  of  th*  British ,  in  larga  ft*asurs.  an  feaaad  on  the  opinion 
of  tba  Exit  lab  Foreign  Office,     A  aub-ocaaittae  oa  poa  Whoa  ti  lit  laa  planning 
of  tba  Brltlah  Chiefs  of  Staff  issued  a  paper  on  19th  August  f  the  authors  of 
which  [ir  group  unrtearered]  "  [B*   tha  consideration  froei  a  ailitary  point  of 
Ti*w  of  all  tha  facta  for  and  against  the  division  of  GEBJUHT  into  separata 
German  atataa  and  for  tha  division  of  GEUWTT  into  at  least  three  h  tat  as 
corraspocdlng  to  tha  boundaries   of  tha  three   sonaa  cf  occupation  and  [Qt  it 
la  recomaeuled]  that  the  Anglc-Jtnerioaa  arelee  cf  occupation  ebould.,  *a  a  firat 
priority! 

[32  groups  unreocverabls  ] 

diTidad  GBUUH*  [25  mm  u^oormi] 

[Ofi  un]dlTid»d  GKSHANT  would  w>ra  probably  gat  into 

[43  groupa  unreoorarad] 
aad  maUSD  j25  gTOIxpt  uar^oowrabl*] 

[Fart  HI]  Tba  Aaarloaiw  haTa  craatad  a  spaoial  Wti— llillllii  »ith  tba  poaara  of  a 

gorarmant  dapartnent  to  ex&mina  policy  **latia«  to  GESJUNT.     AaoBC  tha 

quaatioi*  wtaioh  it  la  to  dlaouaa  ara:  ,     *i 

r  *  [Contiiuad  orarlaaf  J 
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*1  .       Should  SHLVAJir  be  helped  (for  instance  by  the  Asierlcan  occupation 
forces?   to  aaintain  or  restore  ord*r  and  eooncaiic  stability? 

2.       Should  CElMAmr  be  split  up  into  separate  atataa? 

J.       How  should  HITLBl,   HX1KIBL  and  tha  rest,  ba  deilt  with,  if  thay 
should  ba  caught? 

4*       Should  the  RUHR  ba  internationalised?" 

KAIM3B  stroogly  oppose*  tha  firat  point  anrf  proposee  letting  economic 
nun  and  chaos  la  &SRHANY  develop  without  restriction  in  ordar  to  show  tha 
.!rD*™that  f?"  APB  uapw^ltabl*.     Tha  assistant  to  tha  lead  [KhOZYalN]  of 
tha  AU»AL[zl},  KoCLDY£xii],  points  out  that  aueh  a  situation  would  ba 
intolerable  for  tha  amy  of  occupation,  that  tha  responsibility  for  scne 
c?.ai*Ta  of  ordar  [4  groups  unraaorarad]  and  ao  forth  -  KABOB  obtained 
CAPTAIN 'a  cogent  to  tha  use  of  yeilow-aeal  dollars  by  American  troopa  instead 
of  military  marks  as  had  been  previously  agreed  with  tha  British  and  tha 
RuneiAM.     ih«  purpoaa  of  thia  ia  to  turn  tha  Aauriean  oooupation  forces  into 
tha  aoonooio  saatera  of  GEHJttNT*     KcCLOY,   LMnER[LOJHL][xlii],  high  officials 
in  NABOB**  establishes nt  aa  wall  as  tha  British ,  ara  opposed  to  thia.     Bit 
British  and  MoCLQT  are  trying  to  gat  CAPTAIN  to  revoke  thia  decision.     KoCLOT 
[k  groups  unrecoverable]  division  of  SEEttANY  averrii^  that  thia  attsopt  Is 
docood  to  failure.     Hia  views  hare  sew  significance  ainae  he  haa  direct  access 
to  CAPTAIN, 

3*       Under  tho  influence  of  BO/A  and  LEEPE&tLIFHlKxiv],  tha  British  intend 
to  sat  up  and  keep  in  pbwer  in  GREECE  a  government  well^diapoaad  toward* 
EH&UHD  and  willing  to  help  her  and  hostile  to  coeaunisa  and  Ruaaian  influence* 
Their  tactips  consist  in  supporting  tha  King  as  inuah  as  possible  but  also  in 
leaning  on  the  so-called  liber*!  elesenta  which  night  take  the  King1*  plaofl 
if  the  oppoaition  to  hia  were  to  become  too  strong.     For  military  reasons  the 
British  wen  foroad  to  support  SMI  and  BUS  to  a  certain  ertent, 

[Part  IV]  In  order  to  achieve  their  political  ends  the  British  intend  to  lnnd 

a  British  division  froa  Italy  in  GREECE  to  keep  PAFANDREOU  in  power.     Aa  you 
know,   thia  plan  will  be  realised  ve*y  soon.     Tha  I£AGUS  regards  the  British 
intrigues  in  GREECE  with  soma  suspicion  and  HOtOSL  hopes  that  w*  will  taka 
advantage  of  theea  oircuBstanoea  to  disrupt  the  plans  of  tha  British  and  all 
tha  more  ao  since  the  IZBA[rr]  atiil  supports  RAM  and  KUS* 

4*       After  Comrade  STALIN  had  refused  to  allow  American  aircraft  to  land  on 
our  territory 

[9  groups  unreoovered] 
personal  seesaga  suggested  to  CAPTAIN  that   [#  he  ehould  agree  to) 

[30  groups  unraoorered] 

5°-  ?*5  |LUr[WJ][»±] 

o  Septeober 

*■      *       I  ■,  [Comments  overleaf] 
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[li]  HOOK: 

[Hi]  DSOUEB: 

[It]  NABOB i 

[▼]  JSIMUBBISl; 

[Ti]  LEAGUE: 

£▼11]  CAPTAIN: 

[rill]  EOAB: 

[ix]  STPJJfG: 

[x]  a. 

[xi]  ABS5KAL: 

[xil]  KcCLOYi 

[tHI]  LATFYSE: 

[xIt]  LEEFEE; 

[xv]  ISBA! 

[xrl]  VAT: 
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It.  G#n,  P.K.  Firm. 

Donald  Duart  lL\CLEAtf. 

L*nd- !***•« 

H#nry  UORC&fTH&tT,    Jr* 

Cordtll  HULL. 

U.S.   koTtn»Di. 

FttuddLn  D.  ROCflSVKLT* 

wirjton  s.  churchill. 

Sir  ^illiaa  SmANC,  U*K*  l«pp»»«ntatiT«  on 
EuropMA  Adrlsory  Caonisoion, 

AbbrcTiatian  for  HOMHt,    th«  oorirnra  of 
Dcr-ald  Duai-t  KACLEUt* 

7&r  Department. 

John  J*  KcCLOY,  A*siat*nt  Secretary  of  Tar. 

Harry  D*xt*r  THITI* 

a»«inflXd  "Vlldlg  Allan  lEEPat,   HBM  Aabu*adu-c 
in  ATHENS. 

0.3,3. 

Stepan  ZafchAnviah  AFB£STaN,   Soriet  Vice 
Consul  in  NET  YCBK. 
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